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BY 

WESSEX WATER LIMITED a company incorporated under the laws of England and
Wales under number 02366633 whose registered office is at Operations Centre, Claverton
Down Road, Claverton Down, Bath, BA2 7WI/V (the "Guarantor") 

IN FAVOUR OF 

THAMES WATER UTILITIES LIMITED a company incorporated under the laws of
England and Wales under number 02366661 whose registered office is at Clear Water 
Court, Vastern Road, Reading, RG1 8OB (the "Counterparty"). 

WHEREAS 

A. The Counterparty, as Contracting Wholesaler, has entered into a Wholesale
Contract with a Contracting Retailer, Water 2 Business Limited ("Obligor") (such
agreement and its schedules, together with confirmations exchanged between
the Obliger and the Counterparty pursuant thereto, in each case as amended
from time to time, the ("Contract"));

B. The credit support requirements contained within Schedule 1 Part 2 of the
Wholesale Contract (Business Terms) require the Obliger to provide any means,
or combination of means of Eligible Credit Support and/or Alternative Eligible
Credit Support as defined within the Business Terms for an aggregated sum at 
least equal to the Credit Support Amount, and with that being the case;

C. The Guarantor has agreed to provide a guarantee in favour of the Counterparty
at the request and on behalf of the Obligor.

NOW THIS DEED OF GUARANTEE WITNESSES as follows:

1. Guarantee

1.1 The Guarantor hereby irrevocably and unconditionally guarantees to the
Counterparty the due and punctual immediate payment of a sum equal to the
Credit Support Amount which represents a proportion of the all Primary Charge
amounts from time to time payable by the Obliger under the Contract when the
same become due and payable, whether on invoice, in accordance with a
Settlement Report, upon demand, upon declaration of termination or otherwise,
in accordance with the terms of the Contract and giving effect to any applicable
grace period ("Guaranteed Obligations") and agrees that, upon failure of the
Obliger punctually to pay any such Guaranteed Obligations, the Guarantor shall
pay or cause to be paid such Guaranteed Obligations to the Counterparty,
provided that the Guarantor shall have no liability under this clause 1 in respect
of any such Guaranteed Obligations unless and until it has received written
demand from the Counterparty in respect thereof (but a delay by the Counterparty
in giving such demand shall in no event affect the Guarantor's obligations under
this Guarantee).
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